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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
WATER DIVISION     RESOLUTION NO. W-4305 
Advisory Branch                October 25, 2001 

 
R E S O L U T I O N  

 
(RES. W-4305), TAHOE SWISS VILLAGE UTILITIES, INC. (TSV).  
ORDER AUTHORIZING AN OFFSET RATE INCREASE OF 
$18,726 OR 13.6% AND A ONE-TIME SURCHARGE 
PRODUCING ADDITIONAL REVENUE OF $1,109 FOR 
DEPARTMENT OF HEALTH SERVICES (DHS) FEES.  
           

 
SUMMARY 

By supplemental Advice Letter No. 9-A, filed on September 24, 2001, TSV seeks 
revision of tariff schedules 1A, 2A, 2AR, and 4, to provide an increase in rates to 
reflect an increase in rate base and to recover fees paid to DHS.  This resolution 
grants TSV an increase in gross annual revenues of $18,726 or 13.6% to provide a 
return on investment for increased plant-in-service.  This resolution authorizes 
the full increase requested by TSV.  This resolution also authorizes a one-time 
surcharge of $1.94 for customers of TSV’s Tahoe Swiss system and $10.34 for 
customers of its Glenridge system, to recover the DHS fee for fiscal years July 
2000 to June 2001.   
 
BACKGROUND 

TSV filed Advice Letter No. 9 on July 23, 2001 to request an increase in rates for 
water service to offset the carrying costs of a new well ($76,510) and new 
pipelines ($48,328).  It also requested recovery of fees imposed by DHS of 
$1,108.72.  Water Division reviewed and inspected TSV plant installation on 
August 23, 2001. 
 
The present rates of TSV became effective on September 26, 2000, pursuant to 
Res. W-4226 which authorized an offset rate increase of $19,966 or 17.00% in 
additional revenues.  The last general rate increase became effective January 10, 
1995 pursuant to Res. W-3903, which authorized a general rate increase of 
$18,826 or 23.5%, and a rate of return of 10.13%.  The 10.13% was lower than the  
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13.60% to 14.10% rate of return then recommended for this sized water company, 
but was the rate of return requested by the owner of the utility.   
 
TSV presently serves approximately 355 flat rate customers, two metered and 
five private fire customers in its Homewood, California service area, in Placer 
County.  
 
NOTICE AND PROTESTS  
 
Notice of the proposed rate increase was published in the Tahoe World, a 
newspaper of general circulation, on July 26, 2001 as evidenced by proof of 
publication provided to the Water division by the utility.  There were no protests 
concerning the proposed offset rate increase.  
 
DISCUSSION 

In this resolution, TSV requests authority under Section VI of General Order 
96-A and Section 454 of the Public Utilities Code to increase rates for plant 
additions and renovations to its infrastructure at the Tahoe Swiss Village water 
system, comprised of a new well and new mains and hydrants.  The new source 
of supply was mandated and approved by DHS to comply with the Surface 
Water Treatment Rule (SWTR) set by the United States Environmental Protection 
Agency.   Under the SWTR, all water systems using surface water or ground 
water under direct influence of surface water must filter and disinfect their 
source water (in TSV’s case Lake Tahoe intake) supply or develop a source of 
water not influenced by surface water.  In certain areas customers had 
complained to TSV about very low water pressure due to very badly leaking old 
mains, as a result the old mains had to be replaced.   
 
In Resolution No. W-3903, the Commission authorized a 10.13% rate of return on 
rate base for TSV.  Normally, this increase would be limited to that rate of return, 
but the Commission considered the impact of that limitation and approved the 
staff-recommended rate of 13.85% as the authorized rate of return for subsequent 
filings.  Finding 9 states: 
 
 “9.  A rate of return of 13.85% is reasonable and should be adopted.” 
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TSV has requested a 12.5% rate of return on rate base.  This rate of return is lower 
than the 13.85% return found reasonable in TSV’s last General Rate Case W-3903 
and is reasonable.  In addition, TSV asks for surcharges to pay DHS fees.  These  
 
fees are similar to the CPUC user fee and cover DHS’s cost of overseeing this 
utility.  These fees do not include any fines or penalties.  The fee is $693.72 for the 
Tahoe Swiss portion of its territory.  The surcharge is $1.94 per customer.  The fee 
of $415.00 is for the Glenridge portion of its territory.  The surcharge is $10.38 per 
customer. 
 
The staff reviewed TSV’s calculations and found a minor mathematical error in 
figuring out the percentage increase.  The staff brought this error to TSV’s 
attention.  TSV stated that it accepts staff’s calculations and filed supplemental 
Advice Letter No. 9-A with tariff sheets with the staff recommended new rates.  
At the Branch’s recommended rates, the annual bill for flat rate customers who 
comprise 93% of total connections would rise from $363.00 to $412.37, an increase 
of 13.6%.   
 
FINDINGS 

The Commission finds, after investigation by the Branch, that the rates hereby 
authorized are justified and the resulting rates are just and reasonable.   
 
THEREFORE IT IS ORDERED THAT: 

1. Tahoe Swiss Village Utilities, Inc. is authorized to make effective revised 
Schedules:  1-A, Annual General Metered Service; 2A, Annual Residential Flat 
Rate Service; 2AR, Annual Residential Flat Rate Service (Glenridge); and  
4, Private Fire Protection Service, as filed in supplemental Advice Letter No. 9-A 
and concurrently to cancel the presently effective rate schedules.  The effective 
date of the revised rate schedules shall be five days after the date of this 
resolution.   
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This Resolution is effective today. 
 
I certify that the foregoing resolution was duly introduced, passed, and adopted 
at a conference of the Public Utilities Commission of the State of California held 
on October 25, 2001; the following Commissioners voting favorably thereon: 
 
 
       _____________________ 
       WESLEY M. FRANKLIN 
                Executive Director 


